




 

 

 
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

 
To the Stockholder 
of Trading.com Markets Inc. 
 
Opinion on the Financial Statement 
 
We have audited the accompanying statement of financial condition of Trading.com Markets Inc. 
(the “Company”) as of December 31, 2022 and the related notes (collectively referred to as the 
“financial statement”). In our opinion, the financial statement presents fairly, in all material 
respects, the financial position of the Company as of December 31, 2022 in conformity with 
accounting principles generally accepted in the United States of America.     
 
Basis for Opinion  
  
This financial statement is the responsibility of the Company’s management. Our responsibility is 
to express an opinion on the Company’s financial statement based on our audit. We are a public 
accounting firm registered with the Public Company Accounting Oversight Board (United States) 
(PCAOB) and are required to be independent with respect to the Company in accordance with the 
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange 
Commission, the Commodity Future Trading Commission (“CFTC”) and the PCAOB. 
 
We conducted our audit in accordance with the standards of the PCAOB. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statement is free of material misstatement, whether due to error or fraud. The Company is not 
required to have, nor were we engaged to perform, an audit of its internal control over financial 
reporting. As part of our audit we are required to obtain an understanding of internal control over 
financial reporting but not for the purpose of expressing an opinion on the effectiveness of the 
Company's internal control over financial reporting. Accordingly, we express no such opinion.   
 
Our audit included performing procedures to assess the risks of material misstatement of the 
financial statement, whether due to error or fraud, and performing procedures that respond to those 
risks. Such procedures included examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statement. Our audit also included evaluating the accounting principles 
used and significant estimates made by management, as well as evaluating the overall presentation 
of the financial statement. We believe that our audit provides a reasonable basis for our opinion. 
 
We have served as the Company’s auditor since 2019 (such date takes into account the acquisition 
of Rotenberg Meril Solomon Bertiger & Guttilla, P.C., by Marcum LLP effective February 1, 
2022). 
 

 
 
Saddle Brook, New Jersey  
April 30, 2023  
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STATEMENT OF FINANCIAL CONDITION 
As of December 31, 2022 
 
Assets   
Cash and cash equivalents                                                                                     $                                   25,712,079                                   
Cash held for customers  1,077,747 
Receivable from broker, net  2,000,000 
Property and equipment, net of accumulated depreciation  18,916 
Intangible assets, net of accumulated amortization  17,041 
Operating lease right-of-use asset  147,958 
Other assets  351,958 
Total Assets  $                                   29,325,699 

Liabilities and Stockholder’s equity   

Liabilities:   
Accounts payable and accrued expenses  $                                        242,815 
Payables to customers, net  701,031 
Operating lease liability  147,958 
Total Liabilities  1,091,804  

Stockholder’s equity:   
Common Stock (200 shares, no par value, authorized, issued and 
outstanding)  - 
Additional paid-in capital  43,000,000 
Accumulated deficit  (14,766,105) 
Total Stockholder’s equity  28,233,895  
Total Liabilities and Stockholder’s equity  $                                   29,325,699               
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 





TRADING.COM MARKETS INC. 
 
NOTES TO THE FINANCIAL STATEMENT 
FOR THE YEAR ENDED DECEMBER 31, 2022  

 
4 
 

3. Significant accounting policies (continued) 

Income tax (continued) 

Management believes that the Company’s financial statement is more useful if it reflects all costs of doing business. 
Accordingly, an income tax provision is reflected in the Company’s financial statement. Since the transactions reported 
in the Company’s financial statement has income tax implications to its parent, management believes that the 
Company’s financial statement should reflect income tax expense and deferred income tax assets and liabilities 
attributable to the Company.  

The Company accounts for income taxes pursuant to ASC 740, Income Taxes. Deferred tax assets and liabilities are 
determined based on temporary differences between the bases of certain assets and liabilities for income tax and 
financial reporting purposes. The deferred tax assets and liabilities are classified according to the financial statement 
classification of the assets and liabilities generating the differences.  

The Company maintains a valuation allowance with respect to deferred tax assets. The Company establishes a 
valuation allowance based upon the potential likelihood of realizing the deferred tax asset within the Parent's group 
return. Future realization of the deferred tax benefit depends on the existence of sufficient group taxable income within 
the carry-forward period. Any change in the valuation allowance will be included in income in the year of the change 
in estimate. The Company has evaluated its tax positions and concluded that the Company has no uncertain tax 
positions that require adjustment to or disclosures in the financial statements 
 
Leases 
 
The Company accounts for leases under ASC 842, Leases. The Company recognizes a right-of-use (ROU) asset and 
a lease liability at the lease commencement date for all leases with terms longer than 12 months and classify them as 
either operating or finance leases. 
 
In accordance with ASC 842, at the inception of an arrangement, the Company determines whether the arrangement 
is or contains a lease based on the unique facts and circumstances present and the classification of the lease including 
whether the contract involves the use of a distinct identified asset, whether we obtain the right to substantially all the 
economic benefit from the use of the asset, and whether we have the right to direct the use of the asset. The Company 
has elected not to recognize on the balance sheet leases with terms of one year or less under practical expedient as 
mentioned in paragraph ASC 842-20-25-2. For contracts with lease and non-lease components, the Company has 
elected not to allocate the contract consideration and to account for the lease and non-lease components as a single 
lease component. 
 
For operating leases, the lease liability is initially and subsequently measured at the present value of the unpaid lease 
payments at the lease commencement date. For finance leases, the lease liability is initially measured in the same 
manner and date as for operating leases and is subsequently measured at amortized cost using the effective-interest 
method. 
 
ASC 842 requires a lessee to discount its unpaid lease payments using the interest rate implicit in the lease or, if that 
rate cannot be readily determined, its incremental borrowing rate. Generally, the Company cannot determine the 
interest rate implicit in the lease because it does not have access to the lessor’s estimated residual value or the amount 
of the lessor’s deferred initial direct costs. Therefore, the Company generally uses its incremental borrowing rate as 
the discount rate for the lease. The Company’s incremental borrowing rate for a lease is the rate of interest it would 
have to pay on a collateralized basis to borrow an amount equal to the lease payments under similar terms.  
 
Lease payments included in the measurement of the lease liability comprise of fixed payments, including in-substance 
fixed payments, owed over the lease term (which includes termination penalties the Company would owe if the lease 
term assumes Company exercise of a termination option). 
 
The ROU asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for lease 
payments made at or before the lease commencement date, plus any initial direct costs incurred less any lease 
incentives received. An option to extend the lease is considered in connection with determining the ROU asset and 
lease liability when it is reasonably certain that the Company will exercise that option. An option to terminate is 
considered unless it is reasonably certain that the Company will not exercise the option. 
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3. Significant accounting policies (continued) 

Cash held for customers 
 
Cash held for customers are maintained in designated accounts in financial institutions and represent cash deposits 
from customers. The Company records a liability in connection with this amount that is included in payables to 
customers, net in the Statement of Financial Condition. 
 
Derivatives 
 
Any open positions maintained by the customers as at the reporting date are considered as derivatives and are 
accounted for at fair value. These amounts are included in the Payables to Customers, net on the statement of financial 
condition. Foreign exchange contracts result in either a gain or a loss for the customer once the position is realized.  
 
Concentrations of credit risk 
 
The Company maintains cash and cash equivalents with various financial institutions which, at times, may exceed the 
amount insured. The exposure to the Company is solely dependent upon daily bank balances and the respective 
strength of the financial institutions. The Company has not incurred any losses on these accounts. At December 31, 
2022, amounts in excess of insured limits were $25,211,873. 
 
 
Fair Value measurement 
 
The fair values of the Company’s financial assets and liabilities approximate their carrying amounts at the reporting 
date. 
 
The fair value of financial instruments traded in active markets, such as publicly traded held for trading and available-
for-sale financial assets is based on quoted market prices at the reporting date. The quoted market price used for 
financial assets held by the Company is the current bid price and the quoted market price for financial liabilities is the 
current ask price. 
 
The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at 
fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable. 
 

• Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for 
identical assets or liabilities. 

• Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 
1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).  

• Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset 
or liability that are not based on observable market data (unobservable inputs). 

 
The following table summarizes the Company’s assets and liabilities that are reported at fair value according to the 
related hierarchy levels:  
 
31 December 2022 Level 1 Level 2 Level 3 Total 
 $ $ $ $ 
Financial Assets      
Cash and cash equivalents                                                                                    25,712,079 - - 25,712,079 
Cash held for customers 1,077,747 - - 1,077,747 
Receivable from broker, net  2,000,000 - 2,000,000 
Total 26,789,826 2,000,000 - 28,789,826 
     
Financial Liabilities     
Payables to customers, net - 701,031 - 701,031 
Total - 701,031 - 701,031 
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8. Leases (continued) 
 
Supplemental cash flow information related to the lease is as follows: 
  12.31.2022 
Cash paid for amounts included in the measurement of operating lease liabilities $                                        80,192    

 $                                        80,192    
 
Supplemental balance sheet information related to the lease is as follows: 
   12.31.2022 
Assets  
Operating lease – right of use asset $                                    147,958        
Liabilities  
Operating lease liability – current  $                                      147,958     
  
Remaining lease term  
Operating lease 16 months 
  
Discount rate  
Operating lease 7% 
 
The maturity of the operating lease liability was as follows for the year ending: 
December 31, 2022 – future lease payments $                                    155,168     
Less: imputed interest (7,210) 
 $                                    147,958        
 
9. Income tax  
 
The provision for income taxes for the year ended December 31, 2022 was as follows: 
 
 12.31.2022 
Current tax provision:  
Federal $                                                - 
State and local - 
 $                                                - 
 
 12.31.2022 
Deferred tax provision:  
Federal $                                    515,583 
State and local                                    334,189 
Valuation allowance (849,772) 
 $                                                - 
 
The reconciliation of the statutory income tax rate and the Company’s effective income tax rate was as follows: 
 
 12.31.2022 
Statutory federal income tax rate 21% 
State and local 13.6% 
Valuation allowance (34.6%) 
Effective tax rate - 
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9. Income tax (continued) 
 
The components of the Company’s net deferred tax asset / liability as of December 31, 2022 was as follows: 
 12.31.2022 
Deferred tax assets  
Capitalized start-up costs $                                    722,264                                    
Net operating losses $                                 2,660,723 
Intangible asset $                                      12,133 
Lease Liability $                                      51,211 
Valuation allowance           (3,378,566) 
Total deferred tax asset after valuation allowance $                                      67,765 
Deferred tax liabilities  
Property and equipment $                                      (6,547) 
Unrealized FX gains $                                    (10,007) 
Right to use assets $                                    (51,211) 
Total deferred tax liabilities (67,765) 
Total net deferred tax assets $                                                - 
 
The Company provided a valuation allowance equal to the deferred income tax assets for the year ended December 
31, 2022 because it is not presently known whether future taxable income will be sufficient to utilize the deferred tax 
assets. The valuation allowance could be reduced or eliminated based on future earnings and future estimates of 
taxable income. During the year ended December 31, 2022, the valuation allowance decreased by $849,772. 
 
As of December 31, 2022, the Company had $12,670,110 of federal net operating loss carry-forwards that do not expire 
and can be utilized in future periods to reduce taxable income. 
 
As of December 31, 2022, the Company did not identify any uncertain tax positions that would require either recognition 
or disclosure in the accompanying financial statement. The Company recognizes interest and penalties related to 
uncertain income tax positions in other expense. However, no such interest and penalties were recorded as of 
December 31, 2022. 
 
The federal, state and local income tax returns of the Company are subject to examination by various tax authorities, 
generally for three years from the date they are filed. The Company’s prior tax years are subject to examination. 
 
10. Derivatives 
 
All foreign exchange contracts entered into by the customers are derivative instruments according to the accounting 
standards. 
 
As at December 31, 2022, the Company had recognised the following derivative instruments, which are measured at 
fair value: 
 

 Gross Amount of 
derivative assets at fair 
value 

Gross Amount of 
derivative liabilities at 
fair value 

Net Amount of 
derivative assets / 
(Liabilities) at fair value 

 $ $ $ 
Derivative positions maintained 
by customers 

9,176 (118,288) (109,112) 

 
The Company has recognised the following amounts in the Statement of Financial Condition as at the reporting date: 
 

 Net Amount of 
derivative assets / 
(liabilities) at fair value 

Cash collateral 
received 

Total fair value included 
in Payables to 
customers, net 

 $ $ $ 
Foreign Exchange contracts 109,112 592,317 701,429 
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11. Net capital requirement 
 
The Company is subject to net capital requirements pursuant to CFTC Regulation section 5.7 of the Commodity 
Exchange Act and NFA Financial Requirements Section 11, which requires the maintenance of minimum net capital.  
The Company is required to maintain adjusted net capital of $20.0 million plus 5% of all liabilities owed to retail 
customers exceeding $10.0 million. As of December 31, 2022, the Company had adjusted net capital of approximately 
$27,657,203 which was $7,657,203 in excess of the required net capital. 
 
12. Retirement plan 
 
The Company maintains a Safe Harbor 401(k) plan for its employees. The Safe Harbor match is equal to the sum of 
100% of the amount of the elective deferrals that are not in excess of 5% of compensation. For the year ended 
December 31, 2022, the Company contributed a total of $50,315 to the plan.  
 
13. Related party 
 
On February 1, 2022, the Company entered into Service Level Agreements ("Agreements") with two related party 
affiliates, both of which share common ownership with the Company. Per the terms of the Agreements, the affiliates 
agreed to provide various supporting services, including back-office, middle-office, information technology 
infrastructure and support, and other services in order to support the revenue generation activities of the Company for 
an agreed annual fee.  
   
14. Subsequent events 
 
The Company has remained unaffected from the recent banking sector developments, and until the issuance date of 
these financial statement no other event is worth disclosing. 
 
 




